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The Public Assistance System and Employment
Support Program in Japan

YAGIHARA, Dai

In this paper, I discuss the public assistance program in Japan, particularly focusing on
Ttabashi ward. '

Itabashi ward is a local governmental ward in Japan. Local governments that administer
public assistance in Japan face financial difficulties. Public assistance is a national program
that is financed by taxes. In particular, grants to local governments to support public
assistance programs are roughly divided into two types. The first type is a grant from the
Tokyo Metropolitan Government to a local government. The second type is a subsidy from
the central government. However, local governments do not receive enough grants to support
particularly low-incomed individuals. In other words, such a severe fiseal situation is not
sustainable. The purpose of this study is twofold. First, I measure how central grants fall
short of covering actual public assistance spending. Second, I discuss the effectiveness of the
employment support program. Regarding the first issue, I indicate that local governments
have been 3% to 8% short on funds. Considering these results, local governments may not
have enough to support particularly low-incomed individuals. Regarding the second issue, 1
have shown that the employment support program is effective for people who want to work
and need support. However, I also note that the problem of this program is the high turnover
of labor.

Key words : public assistance program, employment support program,
Intergovernmental fiscal transfers
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