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Study on Local Tax Revenue in Resort Areas

Focusing on Revenues from Property Taxes on Villas

TSUKAMOTO, Masafumi

Ingeneral, local tax revenues are higher in urban local governments, including cities, towns and villages, that

have a large population and highly developed industries and commerce. However, it was revealed that stable
tax revenue can be secured even in suburban local governments, including cities, towns and villages, if the
tourist sites contain a great number of private villas, such as summer houses and second houses.
Inthis paper, I confirmed that local governments that contain large numbers of private villas and second houses
tend to have high property tax revenues. It was also confirmed that the higher the property taxon private villas
and second houses, the higher the financial capability index tends to be, even when the land prices of residential
and commercdial areas in suburban local governments are not particularly high. In addition, this survey
oonfirmed great numbers of private villa and second house owners paying property tax,in addition toeach local
government stable tax income.

From the above conclusions, local governments that have resorts and tourism resources can expect stable tax
revenue from property tax in the future by actively acoepting private villas and second houses.

From this research result, it is expected that if these local governments stabilise their tax revenues, it will lead
to an active development of administrative services, including tourism promotion, and an incidental
enhancement of citizens living base, as well as an increase in their satisfaction.

Key words : Property Tax, Villa, Secone House, Tourism, Local Tax
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